
422.60 Imposition of tax  credit.

1. A franchise tax according to and measured by net income is imposed on financial institutions for the
privilege of doing business in this state as financial institutions.

2. In addition to all taxes imposed under this division, there is imposed upon each financial institution doing
business within the state the greater of the tax determined in section 422.63 or the state alternative minimum
tax equal to sixty percent of the maximum state franchise tax rate, rounded to the nearest one-tenth of one
percent, of the state alternative minimum taxable income of the taxpayer computed under this subsection.

The state alternative minimum taxable income of a taxpayer is equal to the taxpayer's state taxable income as
computed with the adjustments in section 422.61, subsection 3, and with the following adjustments:

a. Add items of tax preference included in federal alternative minimum taxable income under section 57,
except subsections (a)(1) and (a)(5), of the Internal Revenue Code, make the adjustments included in federal
alternative minimum taxable income under section 56, except subsections (a)(4), (c)(1), (d), (f), and (g), of
the Internal Revenue Code, and add losses as required by section 58 of the Internal Revenue Code.

b. Make the adjustments provided in section 56(c)(1) of the Internal Revenue Code, except that in making the
calculation under sections 56(f)(1) and 56(g)(1) of the Internal Revenue Code the state alternative minimum
taxable income, computed without regard to the adjustments made by this paragraph, the exemption provided
for in paragraph , and the state alternative tax net operating loss described in paragraph , shall be"d" "e"
substituted for the items described in sections 56(f)(1)(B) and 56(g)(1)(B) of the Internal Revenue Code.

c. Apply the allocation and apportionment provisions of section 422.63.

d. Subtract an exemption amount of forty thousand dollars. This exemption amount shall be reduced, but not
below zero, by an amount equal to twenty-five percent of the amount by which the alternative minimum
taxable income of the taxpayer, computed without regard to the exemption amount in this paragraph, exceeds
one hundred fifty thousand dollars.

e. In the case of a net operating loss beginning after December 31, 1986, which is carried back or carried
forward to the current taxable year, the net operating loss shall be reduced by the amount of items of tax
preference and adjustments arising in the tax year which was taken into account in computing the net
operating loss in section 422.35, subsection 11. The deduction for a net operating loss for a tax year
beginning after December 31, 1986, which is carried back or carried forward to the current taxable year shall
not exceed ninety percent of the alternative minimum taxable income determined without regard for the net
operating loss deduction.

3.  There is allowed as a credit against the tax determined in section 422.63 for a tax year an amount equala.
to the minimum tax credit for that tax year.

The minimum tax credit for a tax year is the excess, if any, of the adjusted net minimum tax imposed for all
prior tax years beginning on or after January 1, 1987, over the amount allowable as a credit under this
subsection for those prior tax years.

b. The allowable credit under paragraph  for a tax year shall not exceed the excess, if any, of the tax"a"
determined in section 422.63 over the state alternative minimum tax as determined in subsection 2.

The net minimum tax for a tax year is the excess, if any, of the tax determined in subsection 2 for the tax year
over the tax determined in section 422.63 for the tax year.

The adjusted net minimum tax for a tax year is the net minimum tax for the tax year reduced by the amount



which would be the net minimum tax if the only item of tax preference taken into account was that described
in paragraph (6) of section 57(a) of the Internal Revenue Code.

4.  The taxes imposed under this division shall be reduced by a historic preservation and cultural anda.
entertainment district tax credit equal to the amount as computed under chapter 404A for rehabilitating
eligible property. Any credit in excess of the tax liability shall be refunded as provided in section 404A.4,
subsection 3.

b. For purposes of this subsection,  means the same as used in section 404A.1."eligible property"

5. The taxes imposed under this division shall be reduced by an investment tax credit authorized pursuant to
section 15E.43.

6. The taxes imposed under this division shall be reduced by a venture capital fund investment tax credit
authorized pursuant to section 15E.51.

7. The taxes imposed under this division shall be reduced by an endow Iowa tax credit authorized pursuant to
section 15E.305.

8. The taxes imposed under this division shall be reduced by tax credits for wind energy production allowed
under chapter 476B and for renewable energy allowed under chapter 476C.

9. The taxes imposed under this division shall be reduced by an economic development region revolving fund
contribution tax credit authorized pursuant to section 15E.232.

10. The taxes imposed under this division shall be reduced by a wage-benefits tax credit authorized pursuant
to section 15I.2.
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Subsection 4 takes effect February 21, 2002, and applies retroactively to tax years beginning on or after
January 1, 2001; 2002 Acts, ch 1003, §5

Subsection 5 takes effect February 28, 2002, and applies retroactively to tax years beginning on or after
January 1, 2002; 2002 Acts, ch 1006, §13

Subsection 6 takes effect May 8, 2002, and applies retroactively to tax years beginning on or after January 1,
2002; 2002 Acts, ch 1156, §8

Subsection 7 is effective June 19, 2003, and applies retroactively to January 1, 2003, for tax years beginning
on or after that date; 2003 Acts, 1st Ex, ch 2, §89

For future repeal of subsection 7 effective June 30, 2010, see 2003 Acts, 1st Ex, ch 2, §93

Subsection 10 takes effect June 9, 2005, and applies to qualified new jobs created and to tax years ending on
or after July 1, 2005; 2005 Acts, ch 150, §69


